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Section L Food Laws:

Korea is well equipped with a modern begal system that is based on a fived hierarchy. Based on this
frame waork, act or law, legislated by the National Assembly, provides the legal basis for government
regulations, The draft bill may be submitted by an individual National Assembly member or the
competent government ministry for the MNational Assem bly’s consideration.

Under each act, an enforcement decree and enforcement regulations are drawn up by the responsible
minisry o implement the law, Al aboul the same time, the competent minisiry or agency also
promulgaies notices and guidelines in order 1o povide more detailed guidance. The chan below, albeit
an oversimplification, shows how this ke gal hierarchy fiis together.

Legal System

F X

Natinaal Assarrbly

Mewing

i Ipared by Minicter

Proposed new and/or revised acts, enforcement decrees, enforcement regulations. and the implementing
gulelines are published in the povernment gazetie for public commenl. These changes are also notiled
1o the WTO for intemational comments. In additon, over the last decade, the Korea Legislalion
Eesearch Instilule has ranslated many of these acis and some enforcemenl decreées into English i order
o sirengthen cooperation with rading partners and multinational firms doing business in Korea.

Over the past decade, Korea has mov éd generally wowards mone scsence-based Toomd

regulations. However, al times Korean regulations lack specificity, which in urm can generme
confusion a5 it can be interpreted in multiple ways., The regulatlory process is also heavily influenced by
viocal mdustry and consumer groups, as well a8 politicians, In some casés, regulators pive way 1o these
outside, populist-driven influences when drafting regulations, The best example of this was right after
the candlelight beel protests in 2008 when the government embarked on a campaign © win back
consumer confidence in the nation’s food safety system. Although the plan included some needed
science-hased improvements, there were several proposed measures like the ban on cerain tar colors
used in processed foods and beverages that clearly weni beyond the realm of esiablished science.
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regulations scattered in other various acts, Although most provisions in ithe Special Act alresdy
exisied in other acis, there are some changes introduced in the Special Act o betler manape
imporied food, such as pre-registration of foreign facilitiex. For details on the Special Act, See
Section VI

+  Food Code; stipulates standards and specifications for the manufaciuring, processing, usage,
cooking, and storage of food, equipment containers and packaging for food products. It
establishes esting methods and specifies maximum residue levels for agriculiural chemicals and
velermary drugs, radioactive ray standands, and comaminants. To unily the managemenl syslem
of fooad and hivestock products, MFDS merged the Livestock Code into the Food Code m 2007
and s implementing the unifed management sysiem staning January 2018 in sccomd ance with
dandards and specifications for lfood products and hvestock products including egg and dairy
products in the Food Code. The existing Livestock Code will be abolished efTective January 1,
2018. The English ranslation of the Food Code provide by MFDS can be found ot the following
website: Food Code

s  Food Additive Code: delines siandard specifications for individual food additives and usage
dandards, See Section IV for more details on sdditive requiremenis,

s Labeling Standards for Food: provides guidance on how o meet MFDS” Korean langua ge
labeling requirements for imported food products. See Section 1T for details on labeling
require meni s

« Labeling Standards for Genetically Modified Food: On April 24, 2004, MFDS combined the
three existing labeling standards: Labeling Standards for Recombinant Food, Guidelines for
Labeling of Genetcally Modified Agriculural Products, and Labeling Standards in the LMO
Act o provide standards required for the labeling of biotech crops and Food, including processed
food products containing corn, soybeans, cotton, canola, and sugar beets with 3 percent or higher
GMO content. See Secuon I1 for dewails.

s  Functional Food Code: contains general standards and specific sions governing functional foods,
and individual standards and specifications for functonal food categones

« Inspection Guidelines for Imporied Food: checklist for imported food products detailing teding,
sampling and other pertinent inspection standards,

# Livesiock Product Sanitary Management Act: speciflies require ments for the skaighter and
handling of livestock and the processing, distribution and inspection of livesiock products, The
Actis the legal basis for sanitary standands for livesiock producis.

+ Labeling Standards for Livesiock Products: provides the labeling standards for livesiock
products, containers, equipment, as well as packaging requirements.

B. Ministry of Aprculinre, Food and Rural Affairs:

The Ministry of Agrculiure, Food and Rural AiTars (MAFRA) establishes and enforces regul stions
pertaining 1o overall agricultural policy and quaranting inspection of agriculral products, including
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livestock and dairy products as well as foresiry products. Several of the key MAFRA regulations are
listed below,

On June 15, 200 1, ithe Animal, Plant and Fisheries Quarantine and Inspection Agency (QIA) was
created by merging the National Veterinary Research & Quarantine Service, the National Plant
Cuaraniine Service, and the National Fisheries Products inio one single agency. The purpose behind the
consolidation was o make the ministry more efficient and effective in managing food safety and animal
health issues. With the government reorganization in 2003, however, the authority over food safety
inspection of hvestock products and all fishery-relaled suthorines was transferred 1o MFDS and the
Ministry of Oceans and Fisheries respectively and their name changed 1o the Animal and Plam
Quarantine Agency (APQA).

APQA is responsible for quaranting and sanitary contml of animal and plant products with the goal of
“Improving the Animal Disease Quarantine System and Securing the Safety of Agriculiure and
Livestock Products.” QIA is responsible for preventing the introduction of harmful weeds, pests and
disesse originating from imporied plants, fruits and vegetables, The agency’s orgmni ol ion chun
(English) shows the vanious subdivisions and their respective areas of responability.

The Mational Agriculiural Product Qualiiy Managemeni Service (NADS) is responsible for setling
quality standands and grades for agriculiural products, enforcing country of ongin marks, enforcing
organic labeling for fresh fruits, vegetables, grains and processed food products in the marketplace, and
providing organic certi Ner accreditation for both non -processed organic produce and processed organic
products and organic certiflication for unprocessed organic produce. In addition, NAQS determines
organic equivalency with foreign countries.

Several key MAFRAJAPQAMNADS regulations are histed below.

= Impon Health Requirements for Various Animals: MAFRA s Quamntine Policy Division (QPD)
%18 quaranting requirements for live animals and animal products. The certiflication
requirements for U_S. livestock products are available on the USDA's Food Safety & Inspection
Service (FSI5) wehsile,

s Plint Protection Act (excerpts in English): safeguards agriculiural and foresiry production by
establishing quaranting regulations for imporied and domestic plants,

# Impor Flant Inspection Guide line: defines inspection procedures for imponied plants and plani
muderials and establishes specific principles for the inspection and disposition of imporied
plants,

s  Agnculural Products Quality Management Act: includes provisions governing country of origin
marks, geographical indication (GI), trace-back, etc.. for agriculwral products.

&  Acton the Management and Suppon for the Promotion of Eco-Frendly Agrniculiure/Fisheries
and Organic Foods: to promaote a sustainable eco-friendly agriculiure/fishery industry. This
consoldated act is the legal basis for MAFRA s organic certification program for both fresh
produce and processed food products and equivalency for processed organic products.
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#  Guideline for Country of Origin (COO) for Agriculiura Producis: provides COO labe ling
requiremenis for domesiic agriculiural products and raw materials used in domestically
processed agriculiural producis, COD labeling of imporied agriculiural products is required
under Anicle 33 of the Foreign Trade Act.

C. Ministry of Trade, Industry and Energy

Korea's rade ministry, the Ministry of Trade, Industry and Energy (MOTIE ) has authority for
imiplementaton of the Canagena Protoool on Buosalety (CPB ). Korea ratified the Canagena Protoool
on Busalety (CPB ) on October 2, 2007, Shorly therealer, on January 1, 2008, Korea implemented the
Acton Living Modified Organiams, or LMO Act, which is the implementing le gislalion for the CPB
and the overarching law govermning the eountry™s biotechnology related miles and repulations. For mone
information on Korea s biotech regulatory system, please refer o the 2017 Biotech Annual Repon for
Korea. The LMO Act and its subordinate re gulations are identified below.

»  LMO Act: imiple menits the Cartagena Protocol on Biosafely io eénsure the safe development,
production, impon ation, exportation, and commercialization of living modiBed organisms, This
Act provides guidance on import approval, mandatory risk assessmeni, and labeling of Hving
modified organisms (LMO) or GMO commaodities,

+  Enforcement Decree of the LMO Act: establishes the responsibilities of relevant government
agencies, procedures for the importaton, producton, export nolifcation, and transit report of
LMOs, procedures for designiting the agencies responsible for risk assessmenis and specialized
review agencies, labeling and handling require menis, and procedures for the creation and
operation of a bio-safety ¢learing house.

+«  Enforcement Regulations of the LMO Act: stipulates the provisions delegated by the LMO Ac
and s Enforcement Decree and the provisions deemed necessary 1o implement the Act and
Decree. The Enforcement Regulations include s document requinements for impon approval of
LMOs, safety assessments, environmental risk assessments, and production approval.

s Consolidated Notice: this notice provides guidelines for the export and import of LMOs for
agriculiural use, environmental relesse, and foodMeed processing and other uses,

D Prime Minister's Office

In the wake of the beefl protesis in 2008, the National Assembly passed the Framework Act on Food
Safety. Under this law, the Prime Minister’s Office was given the lead o coordinate the country’s food
safely controls across the various ministries and agencies.

In sccordance with the act, each relevant agency was lasked with developing a comprehensive 3-vear
foond safety plan. In onder vo Facilitate iniegration of these various plans, the law called for the
eslablishment of a food safety commines with the Prime Minister serving as the

chairperson. Commitee members include: the Minister of Planning and Finance. the Minister of
Education, the Minister of Justice, the Minisier of Agricullure, Food and Rural AfTairs, the Minister of
Health and Wellare, the Minister of Envimnment, the Minister of Oceans and Fisheries, the Minister of
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»  Processed cocoa products, cereal (hreakfas cereal), and instant food {pre-packaged food for
ready 1o cook), W be enforced from January 1, 2020

The above products are exempl from labe ling if used as an ingredient or producis with a principal
display panel smaller than 30 em”. Products not included in the above cabegories are nol subject o
mandatory nuiritional labeling. but are allowed 1o keep the standard ULS. nutritional fact panel if it is
part of the original product label. In addition, if a specific mitment is emphasized. the exact conlent
must be labeled. For example, if a yogurt is labeled as “calcium enriched™. the exact content of calcium
st be iden fed on the label. Information that is required w be staled on nuiritonal labeling ineludes:
1} Calories, 2) Sodium, 3) Carbohydrates (sugar), 4) Fal (trans fal, salurated fat), 5) Cholesterol, &)
Protein and 7) any nutrient that is emphasized.

Mutrient Reference Dadly Values®

Nulricnts Values [N utricnis [V alues
W ar bohvd rate gl 24 IVitamin B (g} |l.-l.
Sugar (g) 1) Niacin (mg NE) 15
Dictary fiber (g) (25 [Vitamin Bé (mg) (LS
Protein (g) Folic ackl (pg) Hoo
Fat (g) Molvbdenum (ug) 13
Saturated fat (g) 15 [Vitamin By (pg) 2.4
i holesterol (mg) jotin (ug) Ea
Sodium (mg) (3 (MM} antothenke acid (mg)
Potassium (mg) 3500 Phosphorus (mg) 700
Vitamin A (ug RE) M) Nodine (pg) (150
Vitamin C (mg) 100 PMagnesium (mg) 315
Chrome Rine (mg) B.5
(Calcium (mg) 700 Beleninm () Bs
lIron img) 12 ICopper (mg) 1K
Vitamin I (ug) 1 Mangancse (mg) .o
Vitamin E (mga - TE) |11

Vitamin K (ug) 70

Vitamin B, (mg) 1.2

*Vitamin A, Vitamin D, and ¥Vitamin E must be e xpressed in the units specified above, but the values in
International Units (IU) may be staded in parentheses.

MFD5 English website for mfommaion on food labeling and nutritional labeling 15 as follows: MFDS
Food Loakhe]

Voluntary Color Coded Labeling System

The January 18, 2010 revision to the Special Act on Children’s Dietary Life Safety Management
finalized a voluntary color ooded labeling system, which is also referred 1o as a trafTic light label for
children’s preferred food products. The National Assembly had originally aimed 1o make the system
mandaiory. However, due (o concerns raised by industry, the proposed system was finalized as a
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oy, corn, collon, canola, sugar beel, and alfalfa and food producis
containing these crops are subject 1o this bitech labeling requirement.

| ey i |:."'-...|III1"|-'."-
| LM gramns of oulseeds | LM Com or Lib 50y
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Products containing GM

Containing GM Com or GM Soy

| grains or oilseeds
Vegetable grown from Beansproul grown from GM Soy
GM grains or oilieeds
Products coniaining Coniaining beansprout grown from GM soy
vegelable from GM
ins or oilseeds o o
Mav contain GM Grains Ma v comitain GM Corn or GM Sov

May contain vegetable
from GM grains or

May contain beansprout grown from GM soy

oil seeds
Food Products with Principal “GM Food”, “GM Food Additive™, “GM Health
detectable GM D splay Functional Food™, “Food product containing GM Soy”™,
component Panel “Food additves conmining GM com™, or “Health
(labeled on gither functional food containing GM corn™
principal display panél or Ingredient “CM™ or *0M Sov™ or “GM Com™ in parenthesis next
ingredient panel) Panel to a name of raw ingredient on the ingredient panel
Food products contain Principal “May contain GM Corn and Soy”
GM raw ingredients fmom Display
multiple sources Panel
Food products that for Principal “May contain GM Soy™ or “May contain GM Corn™
which a detectable GM Dsplay
component is uncertain Panel
Ingredient “Nhay contain GM Sov™ or “May contain GM Corn™ in
Panel parenthesis next o a name of raw ingredient on the

ingredient pane|

s  "Non-GMO" and "GMO Free"” claims are permittied when the contents of raw ingredients subject
1o biotech labeling are 50% or higher or when such ingredient is the top ingredient in volume of
the product. Such claims are not permitied for prodects that do not have biotech counte rparts

(e wheat, nce, ec.)

s  Highly-processed products with undetecisble recombinant DNA, such as cooking oil, sugar, soy
sauce, modified starch, and alcoholic beverages, are exempl from biotech labeling without
supporting documents. 15 any products other than those listed have non-detectable GMO
product content, processors may submit a document confirming that a product or a raw
ingredient does nil contain a foreign DN A or protein, The supponing document can be made

based wpon a test resull or substance puri Nication documents,

A iest cenificale issued by an accredited domestic or foreign laboratory is acceptable if it
conflirms the absence of recombinant DNA or foreign profein in the final product, Please refer to
K5 60 for details about testing methods, A list of approved laboratories is found in Appendix

I of this report.
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»  MFDS allows for up o three percent uninte niional presence of approved biotech componenis in
unprocessed non-hiotech products (e.g. conventional food grade soybeans or com) which carry
an IF or government cerificaie. This three percent inlerance is the default threshold for
processed food products that are subject o biotech labeling requirements. 1T a finished product
is made of raw ingredients originating from non-bistech grain within this three percent lolerance,
it isexempi from biotech labeling if a supporiing document is submitied. Please note that this
three percent tolerance is nod the wlerance for the Anished processed product.

* Processing agents, carriers, dilvenis, and siabilizers including emulsifiers are exempt from
biotech labeling because they are not considerad 1o be a raw ingredient for food a8 it is used in
extremely small quantity as an inevitable component of a raw ingredient.

= Il he imporied product arriveés without appropriate supporting documents or iesl certi licate, it
can be either labeled as GM food or iesed by MFDS sccredited laboratories in Korea prior o
customs clearance. I the product tests negative, it may be ¢ xempt from biotech labeling.

For more information on biotech labeling, please see Post's latest Yoluntary Repon on Biotech Labeling.

D. Liguwor Labeling (Administered by Korea Tax Administration)
The Minisiry of Health and Welfare (MOHW } published the final notice on warning labels for excessive
drinking on August 31, 20016, Below is the Minalized waming stalement:

#  Alcohol i a carcinogen and excesive drnking causes liver cancer, stomach cancer,
ete. Drinking in pregnancy raises the risk of birth with a congenital anomaly.

«  Excesdgve danking is the cause of cancer development. Drnking in youth hinders physical
growth and brain development and drinking in pregnancy raises the risk of congenital anomaly
OF MISCATTIage.

o Excessive drnking causes stroke, memory impairment, or dementia. Drinking in pregnancy
raises the risk of birth of congenital anomaly.

In secordance with the Enforcement Re gulation of the National Health Promotion Act, MOHW mitially
granied grace perods until Seplember 3, 2017 so that industry might use the exising label by that time,
However, due to concerns raised by foreign governments, inchading the United States, and the relevant
industry, MOHW accepied an extension o the grace period until February 8 2008, This albows more
timme for indusiry to prepare labels with the new warning statement,

Liquor product usage mus be labeled on the main label or the supplementary label. For soju. beer.,
whisky, and brandy, the label should stte “for home use™ or “for large-size stwores”. These liguors must
also camry a statement on the main label or supplementary label that reads: “Not allowed to be sold in
restaurants and bars”. For wine products, only home consumption use must be labeled, whereas a label

is no bonger requireéd for other uses. The table below shows which usage label is required for each
particular liquor product.

[Soju. Beer, Whiskey, Brandy | Fruil Wine [ Rice Wine [ Others ]

Page 17 of 39



i 1) “for large size stores™ rl‘p “for home use” }*’ , , L .
(2) “for home use™ label 1 required 1 “For home use”

As noted in the section on MFDS's labeling standards, the use of a photo or a picture of fruit or
ingredients on the product label for products that contain only synthetic flavors is prohibited, e ective
April 30, 2000, This restriction applies o liquor products as well.

E. Coumtry of Origin Labeling (COCN. ) - (Administered by MAFRA)

According 1o CODL guidelines, many agricubiural products, including most imported products, must
carry country of origin marking. As for imponied products, the Korea Customs Service (KCS) enforces
COOL requirements at customs clearance. The National Agricubural Product Quality Manage ment
Service (NAQS) enforces COOL requirements in the marketplace.

In 2006, KCS tightened the enforcement of COOL for meat products, requiring inner package

labeling. The following slalements are acceplable: “Made in U SA", “Made in U.S.™, or the US. DA
mark of inspection - *U 5. inspected and passed™. In 2008, KCS agread that imporad fruit such as
oranges, bananus, did not require COOL on the individual pigcés of fruit.

The lower duties granied by the KORUS FTA provides oppontunities (o LS, expories o increase sales
volume. However, the benefil has been diminished for many agrcultural products due o the rigorous
country=-of-origm verification process conducted by KCS, The KDRUS FTA permits both parties”
cusioms services o underiake invesigations o verily the origin of goods for which preferential (ariff
treaiment was claimed o prevent transshipment or false claims,

Singe 201 3, Korean customs authorities have initiated ongin verilication investigations with respect io
many categonies of U.S. exports, including food and agrculiural products. A partial list ine hades frozen
conceniraled orange juice, meal products, dietary supplemenis, dry edible beans, and corn. U.S. imdusiry
ratsed concerns that KCS conducted these veriiicaions in ways that may have crealed undue difliculues
in prowing ori gin and thereby com promised the product’s el gbilivy 1o receive pre ferential tresiment
under the KORUS agreement. Post will continue 1o monitor developments in this area and engage with
KCS o find a workable solution as necessary.

Please refer 1o the following website provided by the ULS. Agricultural Trade Office in Seoul for details
about COOL requirements under the U.S. and Korea Free Trade Agreement: KORUS COOL FAD

F. (hher Labeling Regquirements

The Korean government requires beel retailers and distributors o keep irack of all iransactions from the
importing stage o ihe final retail level, Imporied beefl mus be traceable via a distribution ienitification
number up to the retail store level, See GAIN Repont KS 1033 for further details.

MFDS introduced a iraceability sysiem for companies producing infantbaby food o imiponiers whose
annual siles value excesds 5 billon Korean won (approx. 54.3 million US dollars) be g nning December
I, 2014. MFDS expanded this iraceability sysiem annually depending on the sales value and finally
expanded 1o all infantbaby lood business on December |, 2017, As for health functional food, MFDS
required a raceability system for business whose annual sales value exceeds | billion Korean won in
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Section lll. Packaging and Container Regulations:

MFDS"s “Standards & Specifications for Equipment and Container/Packaging” (so called “Pac kaging
and Container Code™) provide general standards for equipment, container and packaging for food
prodlucis and specifications for individual packaging materials. Please see the following link for an
English translation of MFDS"s Pac kaging and Continer Code: Package

Containers or packa ges that can be recyeled must carry a “separation and discharge™ marking, In
accordance with the Act on the Promotion of Saving and Recyweling of Resources and its corresponding
decree, containers or packages that are made usang paper. metal, glass, plastic materials, and synihetic
resins must be marked with a “sepamtion and discharge™ sign. The mark is 1o facilitate the recycling of
wastes, The sign should indicaie the type of material of which the package is composed. For example,
PVC. PP.PS. PYDV, PE. PET, or PF should be indicated for comainers or packaging musde of plasuc
malerials. For metals, either iron or aluminum should be indicated. Euher a printed label or a sticker
labe] is acceprable. This requirement has been in place since January 1, 2003,
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Section IV, Food Additives Regula tio ns:

MFDS's Food Additive Code stipulates how additives should be used in foods, As of December 2017,
Kirea has a positive list of 661 approved food additives, Food sdditives are grouped into three
calegories; (a) chemical syniletics, (b) nalural additives, and (¢} mined substances, The Code also
defines 13 sanitizers permitied for use in food equipment.

Mosi additives and/or preservalives are approved and olerance levels are established on a product-by-
product basis, This sometimes creates difficulties as wlerances can vary from product o product, Even
though there may be an eablished CODEX standard for a given food additive, if that food additive is
ol registerad in the Korean Food Additive Code, oreven if it is registenad bul usage in & cemain fiood
product is nol specified. then use of that food sdditive in the given food product is prohibited.

Geting a new additive added 1o the approved list usually takes about a year. The “Guidelines for
Designation of Food Additives™ explain the detilad information required for the approval of a new
additive.

English translation of Korea's food additive standards is available from the following link: Food
Addinive Standards

However, for the most up W date information, please refer 1o the following Korean link: Korean Food
Additive Code
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Section V. Pesticides and Other Contam inanis:

Three government agencies ~-MFDS, MAFRA, and the Ministry of Environment (MOE) - handle
pestic ide-reled matters,. MFDS regulates pesticide residues in Foodstul s, MAFRA s responsible for
pesticile registration and MOE is responsible for testing pesticide levels in the environme nt including
drinking water and soil.

MFDS is responsible for regulating pesticide residues in FfoodsufTs, in accordance with the maximum
residue levels (MRLs) set in the Food Code, As of December 20017, MFDS has set MRLs for 466
pesticides in agriculiural products. The Food Code also listis MELS for 34 pesticides and 193 vete rinary
drugs in meal, fish, eggs and milk products. In addition 1o the Food Code, MFDS has seit-up an MRL
Datsbase for agriculiural products with English subtitles.

If an MEL is established in the Food Code for a pesticide on a particular agriculwral product, other
tederance levels, such as CODEX, etc., are notl accepied. However, for pesticides where tolerance levels
have nid been established in the Korean Food Codde, rules described below are applied. For details about
regulations for MRLs for agriculural products, please refer o GAIN repon KS 4040.

l. The CODEX standards set for a particular agriculural product {excluding crop groupings ) in question
shall apply.

21T the provision in (1) is not applicable, the lowest residue limit for the pesticide in question for a
similar agriculiural product shall apply.

A0 provisions in (1) and (2) are not applicable, the lowest of the residue limits of the pesticide for any
agriculural crop shall apply.

MFDS is shifting s MRL policy o a positive list system. MFDS completed the transition o the
positive system for ropical fruit and tree nuts and oilseads by the end of 2006, MFDS plans
complete all other crops by the end of 20018 and veterinary drugs by 2020, When the positive sysiem is
in place, the deferral path described above will not be applicable. If no domestic MRL has been
established, then an import wlerance will be required in order 1o import foods containing the substance
not approved for use in Korea, I no import tolerance is sel, L0 Ippm will be applied as the defauli
toderance, Starting January 1, 2007, for iropical fruit, tree nuts and oilseeds, this 0,00 ppm default
iderance has been applied if there is no Korean national MEL or impont tolerance. For a smooth
transition 0 the positive list sysiem, MFDS will maintain the exiging MELs st for pesticides that are
ol registered for use in Korea until the end of 2021.

Pesticide Registration

The Rural Development Administration (RDA) under MAFRA is responsible for the registration of
pesticides, safety usage standards, and notification of pestickdes. All pesticides used in Korea should be
registered with RDA. The regisiration process can take several years o complete. As of June 2017,
there were a total of 1,917 regisiered agrochemdcals with 496 active ingradienis. A listof all registerad
agrochemical items can be oblained from the Korea Crop Protection Agency (KCPA). Details on
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pesticide registration can be accessed from the following link provided by KCPA: Pesicide
Registraion

Maximum Allowable AlMatoxin
MFDS sets the maximum residue limits (MELs) for afl sox in, ochratoxin, fumonisin, deoxinyvalenol,
searalenone, and other contaminanis, Some of the MELs for conlaminanis are a5 below:

Total Aflatoxin (Sum of B1, B2, 1 & 1)
Target Foods Standards (pg/kg)

irains, pulses, pround nuis, iree nuis and their products that have
undergone simple processing (such as grinding. cutling, etc.)
Processed grain products and processed pulse producis (other
sed products other than specified in the Food Code)

[Bean pasies and oy sauces (excluding fermented dried seamed Mot more Than 15,0 (however. Bl
hean ), red pepper powder, and curry powder fshall be nod maore than 10,00

Mutmeg. turmeric, dried pepper, dried paprika, and natural spices
that_contain such listed ingredient s

[Wheat Mlour

Diried fruit

Infant formula, follow-up formaula, cereal based Formula for

infant/young chiklren, other food for infant/young ¢hikdren 1 00 0ot moes tha. 1.1

Fu i sl i1
Target Foods Standards (as sum of B1
and BX)
Lot o_meore Lhan 4 mp/k
o that is simply processed (such as grinding. culling €1¢.) M more than 2 me/kg

ol siimipl v processed com
o orn priducts for popoorn use

Processed grain products and break Gt cereals that contain 30°% or more ru maore than | me/kg

Ochratoxin A
Target Foods Standards
(pg/kg)

irains and their products that have undergone smple processing (such as grinding, Mot more than

Culling, elc.) B.0

(CofTee bean, roasted coffee of more than
i

Instant colfes ol more than

10.0

Fermented dry cooked sovbean cube ol miore than
i)

[Red pepper powdar ol more than
A
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Infant formula, folbow-up formula, cereal based formula for imfantyoung
children, other fwsd For mfanyyoung children, special formulas For
inlant/'voung children, follow-up mal K fommuls
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Section VI. Other Regulatio ns and Requirements:

A, Product Regiatration & Tmport Fispec o

Mo product registration is required 1o impon food products inte Korea, However, all new-to- market
products are subject o mandatory laborsior y testing conducted by the relevant inspection

agency. Subsequent shipmenis of the product that have passed the first laboratory iesting will be
exempl from additional testing. For more details about impon inspection, see Section TX.

B, Facility and Livestock Establishmemnt Registration

MFDS implemented the Special Act on Imporied Food Safety Management (hereinafier referred (o a8
the Special Act) and the implementing regulations on February 4, 2006. In accordance with the Special
Act, MFDS requires the pre-registralion of foreign facilities that wish o export food products 1o Korea.
Food products include procesed food products, agricubural products such as grains, fruis, &c., health
functional food, fishery producs, food sadditives, and food package s/containers/equipment. Foreign
facilities shall be registerad with MFDS at least 7 working days prior to impont declaration. MFDS se1
up an electronic registralion sysiem at hups mplosd.mfds gokr so that ether foreign manufaciurers or
local importers can register foreign food facilities on-line. Registration can be done by postal

mail. MFDS completes [acility régiiration within thrée working days. Once the Toreign manu{aciurer
is registerad by MFDS, it is valid for 2 yvears. Renewal ol registration shall be completed at leas 7 days
befiore the registration éxpires.

As for establishme nts of livestock products, MFDS recognises meat and poultry éstablishments listed in
ithe FSIS Meat and Poultry Inspection Diréciory as the system approval, As for establishments of dairy
producis and egpg products, MFDS recognized establishments ithat have a record of export (o Kones prior
i the impleme niation of the Special Act as registered edablishmenis. This means that those
establishimenis with a record do nol require any additional registration, For any new establishmeni of
dairy and egg products that wishes o e xport products (o Korea, regisiration shall be made through the
exporting government, For this registration, the following documents shall be submitied 1o FASSeoul

« MFDS Applicaton

+«  Recent inspection report issued by the exporting governmenl (State or Federal government) and
a correclive aclion repon prepared by an ¢ dablishment for any identified 1ssues in the inspection
report

« HACCP plan summary that contains information on critical control point (CCP) or Control Point
(CP) monitoring plan (that includes critical limits, monitoring frequency and plant, préventive
measures, eic.) and a process Mowchan mdicating CCP

s A copy of adairy, eggs, or processéd food business permit

s For establishments that do not have HACCP, a summary of Sanitation Standard Operating
Procédures (S30P) and work process charl

IT & plant produces both livestock products and food products and ex podt s such producis o Korea, the
plant s required w be re gistered not only as a livestock establishment through FASSeoul but also as a
foreign food Facility following ihe registralion process described above,

For details on foreign facility regisiration and livestock establishments, see Post’s GAIN report.
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Section VIL Other Specific Standards.

On March 5, 2002, the Korean Fair Trade Commission (FTC) announced new advertise ment
requirement s for food containing a biotech-enhancad mpredient that bacame effective July 1, 2002, The
FTC, in its revision of the “Notification of Principle Information on Labeling & Advertisement™
guideline, defines the “presence™ of a biotech component as principal information that must be provided
in an advertisement for any Tood product that requires biotech labeling. According o FTC's
advertiseme ni nodi fication rules, anvone who produce s andfor sells biolech-enhanced foods, and
adveriises such products in one of the identified forms below, needs o indicale the presence of the
hiotech component:

#  Newspapers of mdazines,
s T.V. commercials (when ils running time is greater than two minutes): and,
& Cable T.V. commercials.

The pertinent information must be noted as follows:

+ “"Conlains biotech-enhanced food” when the presence of a biotech-¢ nhanced component is
Ceriain;

s  "May contain biotech-enhanced food™ when the presence of a biotech-enhanced component is
WNCEr ain.

Starting January 1, 2000, the MFDS Minister has the discretion to limit or prohibit TV advenisements
of high calorie-low nutrient food products as designated by MFDS, According 1o the Enforce ment
Decree of the Special Acton Children’s Dietary Life Safety Manage ment, TV advertisements of the
designated products are prohibiled during the hours between 500 pon. and 700 pom.  Also,
commercials during childrens programs may be restricted. This restriction was enforced for three vears
from the date of effect in 2010 and has been exiended until January 26, 2018, MFDS has uploaded a
Compuler program on ils websie where indusiry can verily whether a product is classified as high
calone-low nuirient. MFDS also posts a st of food products that are ¢lassified as high calone-low
nutrient on its website. For more detils about restrictions on children’s preferred food products and
high calorie-low nutrient food products, please refer o GAIN report KS 9020, In January 2014, MFDS
expanded this TV sdvernisement restriction o high caffeine food.

Organic Food

On June 1, 2002, MAFRA and the National Asséembly Tully revisad the Ad on the Management and
Suppont for the Promotion of Eco-Friendly Agniculiure/Fisheries and Organic Foods (New Organic Act)
by combining two exiding acts, the Environment-Friendly Agriculture Promotion Act and the Food
Industry Promaotion Act, after lengih v discussion on ihe 1wo proposed bills, which were comprised of
differing opinions on several issues including the scope of an equivalency agreement, The new aci,
which was fully implemented on June 1, 2003, requires that all domestic and imporied organic produce
and processed producis be certified by a MAFRAMNAQS accredited cenifving agent. However, in lieu
of certification by aceredited certifying agenis, the acl allowed MAFRA (o have an equivalency
agreement on processed organic products with foreign irade pariners, which went into effect on January
1. 2004,
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US-Korea Organic Equivalency A rrangement

The United Siates and Korea reached an equivalency arrangement on prcessed organic food products
on July 1, 2004, Under the arrangement, as long as the ierms of ihe arrange meni are mel, cerified
organic products in the ULS, may be sold as organic in the Korean market and display the Korean
organic ogo, and vice versa for Korean products. The scope of the arran ge meni is a5 below:

Beginning July 1, 2014, the arrangement covers products which:

Are centified o the USDA or Korean organic regulatsons

Are “processed producs™ as defined by the Korean Food Code

Contain ol least 95% organic ingredients

Have their lnal processingas defined in the Korean Food Code) occur in the US. or Korea
U.S. products: do nol contain apples or pears produced with the use of antibiot ics

Korean products: do not contain livestock products produced with the use of antibiotics

L5, processed organic products exported 1o Korea must be acommpanied by the NAQS Import
Certificate of Organke Processed Foods that inc ludes the statement “Certified in com pliance with the
terms of the U.S, - Korea Organic Equivalency Amangement.” Also, a copy of USDANOP organic
certificate shall be submitied for import inspection in Korea, Details about the certificate, labeling, eic,
are available from the ollowing link: US-Korea Organic Equivalency

MAFRA’s Certification and Labeling Requirements for Processed Organic Foods Not Covered by
Equivalency

The Act on the Management and Suppon for the Promotion of Eco-Friendly Agnculiure/Fisheries and
Organic Foods (Mew Organic Act) requires all domestic and imported organic processad products other
than those covered by the equivalency o be centified by a NAQS-aceradited cerul ving agent. Each
product 15 required Lo get an organic certification in order 1o be sold as organic in Korea, Dewails ane
available from the following link: Organic Cenification and certification procedures are listed below.

Certification Procedures for Organic Producers

1. Application for cenificaton: A person who desires cenilicstion should apply w a cenilving
agency using the form in Aitschment 13 of the Enforcement Regulations of the New Organic
Act accompanied by a copy of a food tem manufaciuring repor, an organic handling plan, etc.
Docume ntation review, Onece the documents have been submitted, the centifving agency reviews
the documents to determine wheiher the content of the documenis is in compliance with the
andards sel forth under the New Organic Act. 17 any non-compliance is ientified during the
review, the applicant is nodifed of the faci and requesiad 1o correct the non-compliance,

3. On-site inspection: If no problems are identified during the document review, the centifying
agency sends two inspectors o the applicant’s poduction facility. An inspector shoukl not have
aconflict of inierest with regand 1o the certification of the applicani. He or she conducts the
evaluation based on objective facts 1o dete rmine whether the organic handling system of the
applicant’s produe tion facility complies with the standards set forth under the New Organic Act
and then prepares a repor on Lhe resulls of the review.

4. Cenilicaton decision: Once the review reporn 15 submatad, the cerulving agency lakes inlo
consideration the review repon and all other relevant information from the applicant.

[
'
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Section VII. Copyright and /or Trademark Laws:
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Section IX. Import Procedures:

A. Korca Customs Clearance

Impaorts of agriculiural products generally musi receive clearance from several agencies and are, thus,
mare likely o encounier pon delays than other imporied products. The Korea Cusioms Service (KCS),
MFDS, the National Quarantine Office (for pors that do not have MFDS regional ofTices), and the
Animal and Plant Quarantine Agency (APOQA) are the agencies imvolved in the impor clearance
process,

KC5S is responsible for ensuring that all necessary documeniation is in place before the product is
released from the bonded area. The respeciive quaraniing inspection authorites must clear producis
subject 1w plant or animal quarantine inspecion before KCS will clear them. The import inspeclion
application must be filled-out in Korean and submited 1o the relevant agency.

KCS imporn clearance procedures and additional details are available at the following KCS
webate: KOS Impor Procedurss

B. MFDS Import Procedures

MFDS carries oul the safely inspection of impored agriculurcal products inc leding livesiock products,
processed foods, health functional foods, food addit ves, food packaging, containers and equipment
upon arrival. Demils on MFDS"s import procedures are available at the following MFDS websie:
MFDS Food Inspection

MFDS Inspection Duration for Food Products
ument Inspection |2 days
isual Inspection 3 days
atory Inspection {10 days
rradiated Food Tea 14 days
Incubation Test 15 davs
[Random Inspection 5 days

MFDS Inspection Duration for Livestock Products including egg and dairy

Drocument Inspec tion 3 days
Visual Inspection 5 days
Laboratory Inspection 18 days
Random Inspection I8 days

iC. APOA Darantine Inspection Procedures for Animal & Livestock Prodocots

In addition o MFDS food safely inspection, meal, dairy, and ege products are subject o quaraniing
inspection by the Animal and Plani Quarantine Agency (APQA) and a clean quaraniine inspection
result from APOA is required for Cusioms clearance, The APQA quaranting inspection procedures for
livestock products and details on quarantine inspection are available in the following APQA’s website:
Animal & Livestock Product Inspection (English)
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APQA Quarantine Inspection Duration for Livestock Products including egg and dairy

Document Inspection 3 daws
Visual Inspection 5 days
Laboratory Inspection 18 days

I3 APOA Imspection Procedures for Plamt Producis

In sddition w MFDS residue testing for agriculiural chemical, allatoxin, and other contaminants, plant
products, including fresh vegetables, fruits and grains are subject 1o plant quaranting inspection. Clean
inspection results from (APQA) and MFDS are required for customs clearance.  APQA and MFDS
mspection can occur simultsnsously, Unbess subject o furiher testing, APQA inspection generally 15
completed within 10 davs. The APQA quarantine inspection procedures and additional details are

available from the following APQA website (English): Plant Quaraniine.
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Appendix I. Government Regulatory Agency Contacts:

A. Primary Korean Food Agencies

Ministry of Agriculture, Food and Bural AfTairs: Overall agriculiural policy
General Division of International Coope ration

MAFRA

# 94 Dasom 2ro, Sejong-si, Korea 339-012

Phone: 82-44-201-2034; Fax: B2-44-868-0431

burp: (v w v mialra go ke

Ministry of Food & Drug Safety: Overall safety policy and inspection of food and livestock
products

International Cooperation Office

MFDS

#187 Osongsaengmyung 2-ro, Osong-eup, Cheongwon-gun

Chungcheongbukdo, Korea 363-700

Phone: 82-43-719-1551~1553; Fax: 82-43-719-1550

E-mail: wiokfda® korea kr

g fwew wemilds go kr

Animal and Plant Quarantine Agency (Headguarters): Overall guarantine measures
# 175 Anyangro, Manan-gu, Anyang City

Kyunggi-do, Korea 430-757

Phone: 82-31-467- 1 T00; Fax: B2-31-467-1717

hitp: ffww w.gis po.kr
B. WORLD TRADE ORCGANIZATION (WTQ) Enguiry Point

Names of the SPS Enquiry Point are ss follows;

Animal or Plant Health or Zoonosis

Quarantine Policy Division, Intenational Cooperation Buresu
MAFRA

# 9 Dasom 2-ro, Sepong-si, Korea 339-012

Phone: B2-44-201-2080; Fax: B2-44-B68-0449

‘Websie: www. malra. go ke

Food Safety and Food Laboling

International Cooperation OfTce

Ministry of Food & Drug Safety

#1B7 Osongsaengmyung 2-ro, (hong-éup, Cheongwon-gun
Chungcheongbukdo, Korea 363-T(H)

Phone: 82-43-T19-1551~1553; Fax: B2-43-T19-1550
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E-mail: wiokfda@ korea kr
Website: www.midsgo. kr

Aquatic Animal Health and Sanitation
International Commerce and Trade Division
Ministry of Oceans and Fisheries

# 9 Dasom 2 -ro, Sejong-si, Korea 339-012
Phone: 82-44-200-5383; Fax: B2-44-2(0-5399
Website: www mof.go.kr

., Websites for other Imporfant Agencies

Ministry of Environment: hitp./hwww me go.kr

Ministry of Trade, Industry and Energy: iipiwww ool e go ke

Rural Developmeni Adminisiration: hitpoisww rda po kr

Mational Agriculiural Product Quality Management Service: hitpol www nags go kr
Korea Forestry Administration: hups/fwww fogago kr

Korea Rural Economic Institwte: hitpfvwww kreine ke

Korea Industrial Property Office: hitpe//www kipo.go.kr

I, Usigfard Acronymis

AMS: Agriculiural Marketing Service (USDA)

APHIS: Animal and Plant Health Inspection Service (USDA)
CO0:; Country of Origin

COOL: Country of Origin Labeling

FS15: Food Safety & Inspection Service (USDA)

FTC: Korea Fair Trade Commision

Gl Geographical Indications

GMO: Genetically Modified Organism

KCPA: Korea Crop Protection Agency

KCS: Korea Customs Service

MFDS: Minisiry of Food & Drug Safety

KT A: Korea Tax Adminisiration

LMk Living Modifed Organi ans

ME: Minisiry of Environmeni

MHW: Minisiry of Health & Welfare

MAFRA: Minisiry of Agriculiure, Food & Rural Afirs
MOTIE: Ministry of Trade, Indusiry and Energy

NAQS: National Agricultural Product Quality Management Service
NOP: National Organics Program (USDA)

APQA: Animal and Plant Quarantine Agency

RDA: Rural Development Adminisiration

USDA; LS. Depariment of Agriculiure

WTO: World Trade Organization
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Appendix 1. Other Im port Specialist Contacts:
Accredited Labor atories

A, US. Laboratories Accredited by MFDS

MFDS authorizes foreign laboratories to conduct inspection and 1esting, and 1o issue the nécessary
certifications. This enhances the efficiency of conducting inspection of imported foods and reduces the
like ik of re jection, T here are currenily three scoredited ULS, laboratories - Ovegon De partiment of
Agriculiure (ODA), OMIC, and Genetic ID.

For GMO testing, effective Tanuary 1, 2012, MFDS now only accepts GMO test centificates from
MFDS-accredited liboratories. To date, only two foreign laboraiories, which are OME USA amd
Crznetic TD, have been accredited for GMO esting.

e gon Department of Agriculiure

Export Service Cenler

1207 NW. Naito Parkway, Suite 204

Portland, Oregon 97217

Tel: 503-B72-6644; Fax: 503-872-6615

Authorized for agriculiure and food-rel sied 1esting. such as resdue and microbiological testing on food
and beverages, food pack age, and health functional foeod, which are bound for Korea

OMIC, USA Inc.

334 MW, Indusrial Street Portland, Oregon 97210

Tel: 503-223-1497; Fax: 503-223-9436

Authorized for agriculiure and food-relsied testing. such as resddue and microbiological testing on Food,
beverages, and health functional Food and GMO esting, which are bound for Korea

Genetic ID NA, Inc.

504 M. 4th Street

Fairfield, lowa 52556

Tel: 641-472-9979; Fan: 641-472-9198
Authorized for GMO 1esting

B. Korean Laborgfories Accredited by MFDS
There are 12 Korean laboratories that have been accredited by MFDS for testing of imporied food

Weh Address Accredited Tﬂl:lng

bvww kafrior ke * Health functional

ood, Additives, Packages,
alitative GMO esting.

rradiated lood Lesting

Food, Health functional food,
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Supplement Institule

Research hirjiu' ves, Packages,

stitute — Pusan alitative GMOD leding
anch

3 Korea Basic Science e kbi re kr [Dioxin
stitute = Seoul
enter

4 E&m Research P w anaps s oo ., Health functional
1stituie of Analytical oo, Additives, Packages,
echnology E::'uaive GMO esing

3 Korea Health e w khsi re ke , Health functional food,

ditives, Packages,
rradiated food 1esting,
adboactivity testing.
alinative GMO eaing

Koualitati ve GMO esing

Health functional fiod,
ackages, Qualianve GMO
ting. and Radioactivity
ting in food

g PNC ww.ne.cokr JOualitative GMO kesling
9 siry-Academic i icl.c hosun ac krf [Radioactivity Lesting in food
oOpseTalion
ndation, Chosun
niversily

L stitute [or Muckear
lenoe and
echnology, ke ju

dational Universily

ftp:fwems jejunu.ac krfarsrifinde xjsp

[Radioactivity testing in food

11 [NeosisKorea

Pt wew . e osi skore icom/

JRadivactivity testing in food

12 adioactivity Testing
enter, Hana Nuclear
wwer Engineering
., Lid.

fuip: Mhanarad com

Radioactivity testing in food

*Food testing may include phydcallchenical, mifcroorganisng, chenical residues, and vele Anary drug

residues tesdting,
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