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Government Affairs Report By Fat Kok

The Annual Meeting of the US Potato Board B Being held in Colorado Springs the week. ldaho s well represented and
wiell organized at thi= meeting. After extensive Input, the and me mEers will vote on @ new Five Year Plan that will
guice the Board's =taff in thew activitles, Ther will ako be commities reports, &lection of off kers and reconstituting
board commgtess for the upeo ming year, Our industry owes a hearty "Thank You™ © the individ ualzwiha have
voluntesmd their ime to serve on the Board. In partcular, Cheryl Koo mpin desenes mognition and than ks for the
time she gave this past year in serving as Chairofthe USPB,

Industry Relations Report &y Todd Cornelison

MNews from the Notional Pototo Councll Public Palicy Conference

Eachyear, a oontingent of growers and industry re prezentatives from
beks ha join the Matiom | Potate Councll in'Wazhingten DC to help ma ke
legizlators around the country aware of potato i=mues, This year we
were met with success and cha llenges,

Success! Agreement to End Trade D pute with Me xico Announoed
{From NPC Insider)

On Thursday, BMarch 3, an ag reement in principle betwean the USand
Mexico was announced by President Oba ma and Mexica n President
Felipe Calderon to end the trade dispute that has plagued the potato
industry for nearly two years. The NPC strongly supports the
ageement. Since March 2009, US potato growers have seen revenues from frozen potato exports to Mexloo deeline by
mare than 588 millien, o r nea dy 50 percent.

"Thi= agreeme nt in princ iple e pesents anemrmois step forewand to restoring the strength and vitality of the US
potato industry.” said NPC President Justin Dagen of Karktad, Minnesota. “The potato farmers of the USa pplaud the
diligenceand persistence of President Obama to me ke thisagres ment
possible and stand be hind him to ensurea full and open implements tion of
the plan.”

Mexico = the third-b gest market for US poatoes, In 2008, the most recent
year unaffected by the dispute, US potato growers exported more than 583
million in fromen potatoes o Mexico. In response to Cong msional action o
prohibit funding fora cros-border trucking pilot program, Mexico kevied 52.4
bilbon in retalia tory tariffs in acoorda nce with a narbitration parel's deckion
in 2001. US frozen potatoes were initis by subject to a 20 percent tariff level
onMamh 23, XMS. The tariff was reduced on August 17, 2010, when the
tariff list was rotated to include other agricultural and ma ufactued goods.

School Nutrition Continue s to be o Challe nge [Fram NPC Imsider)



On lnuary 13, the U. 5 Depariment of Aghc ulture (U S0A ) announced a
proposed rule that woukd change nutrition sta nda ms in the Mationa |
School Lunchand Breakts st Progm me. In the propozsed rule, USDA wants
to expand the consumption of fruitz a nd veg etables among students, but
limmit the amount of stare hy veg etables they eat to one cup perweek per
student. Starchy vegetables include sweet corn, lima beans, peas, and
potatoes, Thiswould be a crushing How to ouwr industry, as parents and
growen we need to do a ll we can to make people aware that thisis
happening. Plea se contact your loca l school lunch prog m m supervisors, make them awa re of the i ue, Explain to them
that this change will not only increase the cost of school lunches but actua By reduce the nutritiona | value of the lunch.
Fotatoes are a nutritious staphe inour lunch prog rmms, and kids love them, let's ma ke sure they kee p getting them.

Calendar

hMarch

B8-10 Fractica | Food 5afety & HACCF Waorkshops for Pota o Packers, Twin Falk, 1D
8-11 USPB Annual Meeting, Colorada Springs, CO

12 HASS Re port: Stoc ks and Processing to Marnch 1,

1516 IFC Meeting, Eagle, ID

22.74 Global Food Safety Initiative (GFSI)Workzho p, Boise, ID
April

5 United of daho Board Mesting, idaho Falk, 1D

&8 M5 5A Spring Swing, Mesquite, NV

15 HASS Re port: Stoc ks and Precessing to April L

1213 IFC Meeting, Eagle, ID

May

24 United Fres h Annua | Comention, New Orlea ns, LA
1213 IFC Meeting. Eagle, ID

13 HASS Re port: Stoc ks and Processing to Way 1.

14 Annual IPC Ma mthon

June

10 MASS Ra port: Stoc ks and Processing to une 1.

23-24 NPC Summer Mesting, Grand Forks ND



